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Item 2.03 Creation of a Direct Financial Obligation or an Obligation under Off-Balance Sheet Arrangements of a Registrant
On March 22, 2020, Hi-Crush Inc. (the "Company") had $46.0 million in availability under its senior secured revolving credit facility (the "ABL
Credit Facility"), based upon a $67.0 million borrowing base, net of $21.0 million in letter of credit commitments outstanding. The ABL Credit Facility is
governed by the Credit Agreement, dated as of August 1, 2018 (the "ABL Credit Agreement"), by and among the Company, as borrower, JPMorgan Chase
Bank, N.A., as administrative agent and an issuing lender, and the other lenders from time to time party thereto. The ABL Credit Agreement is described
in, and filed as Exhibit 10.1 to, the Current Report on Form 8-K filed by the Company with the Securities and Exchange Commission on August 2, 2018.
On March 23, 2020, the Company borrowed a total of $25.0 million under the ABL Credit Facility (the "Borrowing"), leaving a total of $21.0 million
in remaining availability after taking into account the Borrowing. The ABL Credit Facility bears interest at a rate equal to, at the Company’s option, either
(1) a base rate plus an applicable margin ranging between 0.75% per annum and 1.50% per annum, based upon the Company’s leverage ratio, or (2) a
LIBOR rate plus an applicable margin ranging between 1.75% per annum and 2.50% per annum, based upon the Company’s leverage ratio. Based on the
Company’s current leverage ratio, the current weighted average interest rate for all borrowings under the ABL Credit Facility is 4.75%.
The Company effected the Borrowing as a precautionary measure due to the challenging business environment and uncertainties caused by or relating
to the outbreak of the COVID-19 virus worldwide, the recent and persisting decline in the price of oil and natural gas as a result of actions taken by the
Organization of the Petroleum Exporting Countries (OPEC) and other factors, which negatively affect the level of United States oil and gas production
activity and therefore the demand for our products and services, as well as global volatility in the capital and commodities markets generally. The proceeds
from the Borrowing are currently being held on the Company's balance sheet, resulting in approximately $50.8 million in cash and cash equivalents on the
Company’s balance sheet as of March 26, 2020. In accordance with the terms of the ABL Credit Agreement, the Company may in the future use proceeds
from the Borrowing for working capital, general corporate or other purposes permitted thereunder.
Item 9.01 Financial Statements and Exhibits
(d) Exhibits
Exhibit Number

Exhibit Description

101

Cover Page Interactive Data File - the cover page XBRL tags are embedded within the Inline XBRL document.

104

Cover Page Interactive Data File (embedded within the Inline XBRL document).
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